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SEAL IT SERVICES LIMITED 

Strategic report 

Year ended 31 March 2018 

Principal activity and review of the business 
The principal activity of the Group during the period was the manufacture and supply of building 
products and building chemicals. 

The results of the Group for the year, as set out on pages 8 and 9, show a profit before taxation of 
£126,513 (2017: £26,756). The equity attributable to owners of the parent company totalled 
£2,844,306 (2017: £2,774,869). 

The directors are confident that the Group will continue to show turnover growth in the coming year. 
There has been significant investment in new plant and facilities during the year, which will allow the 
Group to service the increased demand for its products. 

Alongside a focus on increasing turnover, cost management remains a key focus of the directors, along 
with stringent cash management and the management of credit risk. 

Key performance indicators 
The directors prepare and monitor key performance indicators on a monthly basis. The key metrics 
that are produced include: 

2018 2017 

Turnover £17,285,259 £15,885,771 

Trade Receivable days 70 74 

The period under review has seen improvements across most areas of the business, and the focus of 
the board remains on setting challenging targets to measure performance. 

Risk management 
The board constantly monitors and reacts to the risks considered to be important to the future of the 
business. The Group purchases raw materials in foreign currency with any fluctuations potentially 
adversely affecting the margins of the business if not managed properly. To mitigate this risk, the 
Group, from time to time, enter into forward contracts for the purchase of foreign currency to match 
projected future liabilities. This has managed to protect margins in the year under review. The 
relationship of sterling to the foreign currencies where the Group has exposure, is monitored daily. 

Health and safety is paramount to the business, especially in a manufacturing environment. The 
directors have carried out what they believe to be all necessary risk assessments and have complied 
with all health and safety requirements. The UK operations of the Group holds ISO 14001 and ISO 
9001 certifications and have been audited by the International Organization for Standardization during 
the period, with no issues of any non-conformance. 

The Group monitor the supply chain and the risk that this could pose to the future of the business. The 
directors are confident that there is no one single supply partner that could materially affect the results 
of the business going forward, and are moving to a model to reduce the reliance on outside suppliers 
by making the operation of the Group more vertical. 

The economic environment in which the Group operates is expected to remain positive during the next 
twelve months, however, the future impact of Brexit on the local economy remains uncertain. The 
Group is committed to taking a proactive approach to the implications, risks and challenges that any 
changes Brexit may bring to the business and minimise any adverse impact. 



Page 3 
SEAL IT SERVICES LIMITED 

Strategic report (continued) 

Year ended 31 March 2018 

Our obligations under the Data Protection Act 1998 and the increasing pace and complexity of cyber 
security risks are addressed by our in house experienced Information Technology specialists who are 
constantly monitoring and reviewing the network security and firewalls to ensure that no unauthorised 
access is permitted. The Group has a robust, live and fully tested business continuity plan to deal with 
disaster recovery. 

Development and performance of the business 
The directors are satisfied with the performance of the business in the period under review. The year 
has been one of strong revenue growth, and the directors have invested heavily both in fixed assets 
and personnel, to ensure that the business is well structured to deal.wiih the continuing growth. 

Principal risk and uncertainties 
In common with all companies operating in. the United Kingdoth; :the.  Group faces increasing costs. 
The directors are of the opinion that the Group is well positioned to Manage these costs. 

Economic risk 	 . . 
The risk of increased interest rates and/or inflationarray have an adverse impact on served markets. In 
order to manage this the Group has entered into long term .borrowing arrangements: 

Competition risk 
The Group manages competition risk thxOigh.coe.  attention'to 'Customer service levels and sourcing 
competitive products. 

Financial risk 
All key financial figures are monitored on an ongoing baSis. 

Future developments 	. . 	. . 
With an experienced, management' team, .a' .strong product portfolio, well invested asset bases and a ., 
robust financial-position, we remain corifident.in  the.Continued success and development of the 
business. 

Signed on behalf of the directors 

Mr G 111dm 
Direct r 

Approved by the directors on ,CAOSVii 
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SEAL IT SERVICES LIMITED 

Directors' report 

Year ended 31 March 2018 

The directors present their report and financial statements for the year ended 31 March 2018. 

Events after the reporting date 
There are no events after the reporting date which require disclosure. 

Financial risk management objectives and policies 
The Group's operations expose it to a variety of financial risks that include the effects of credit risk, 
liquidity risk and exchange risk. The Group has in place a risk management programme that seeks to 
limit the adverse effects on the financial performance of the Group by monitoring levels of exchange 
exposure and credit risk. 

Given the size of the Group, the directors have not delegated the responsibility of monitoring financial 
risk management to a sub-commiftee of the board. The policies set by the board of directors are 
implemented by the Group's finance department. 

Directors 
The directors who served the Group during the period were as follows: 

Mr G Helm 
Mr D Moore 
Mr S Engineer 
Mrs J Engineer 
Mr P Walters (resigned on 30 April 2018) 

Statement of directors' responsibilities 
The directors are responsible for preparing the Strategic Report, Directors' Report and the Financial 
Statements in accordance with applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that 
law, the directors have elected to prepare the financial statements in accordance with International 
Financial Reporting Standards (IFRSs) as adopted by the European Union and applicable law. 

Under Company law, the directors must not approve the financial statements unless they are satisfied 
that they give a true and fair view of the state of affairs of the Group. 

In preparing these financial statements, the directors are also required to: 

• select suitable accounting policies and then apply them consistently; 

• 	make judgements and accounting estimates that are reasonable and prudent; 

• present information, including accounting policies, in a manner that provides relevant, reliable, 
comparable and understandable information; and 

• prepare the financial statements on the going concern basis unless it is inappropriate to presume 
that the Group will continue in business. 
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SEAL IT SERVICES LIMITED 

Director' report (continued) 

Year ended 31 March 2018 

Statement of directors' responsibilities (continued) 

The directors are responsible for keeping adequate accounting records that are sufficient to show and 
explain the Company's transactions and disclose with reasonable accuracy at any time the financial 
position of the Company and enable them to ensure that the financial statements comply with the 
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and 
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 

Statement as to disclosure of information to auditors 
In so far as the directors are aware: 

• there is no relevant audit information of which the ConiPany.  !S auditor is unaware, and 

• the directors have taken all steps that they ought to have taken to.  make themselves aware of any 
relevant audit information and to establish that the auditor is aware of that information. 

Strategic report 
The strategic report is included at pages 2 to 3. 

Auditor 	 . . - . 	. 
The auditors, BD° Northern Ireland, have'. expressed their 'willingness to continue in office and a 
resolution to reappoint them will be propOsed at the annual general Meeting in accordance with section 
485 of the Companies Act 2006. 

Each of the persons who is a director a the date .olapproval of thisreport confirm that: 

• so far as each director, is aware, there is nb *relevant audit information of which the Group's 
auditor is unaware; and.. ' .. . . . 	. ' ' : 

• . 	 . . 	. . 	. 	 . . _ 	 . . 
• each director has taken all steps. that th-6y.  '6ught.td'have taken as a director to make themselves 

aware of any relevant' audit information and`to • establish that the Company's auditor is aware of 
thatinfoimation. 

Registered office: 
Unit G16 
River Bank Way 
Lowfields Business Park 
West Yorkshire 
I-IX5 9DN 

Signed on behalf of the directors 

/vIr(  G I- elm 

Approved by the directors on WO \ kg 

	 Dir\  to 



Tel: +44 (0)28 9043 9009 
Fax: +44 (0)28 9043 9010 
Email: belfast@bdo.co.uk  
www.bdoni.com  

Chartered Accountants 
Lindsay House 
10 Callender Street 
Belfast BT1 5BN Page 6 

SEAL IT SERVICES LIMITED 
Independent auditor's report to the shareholders of Seal It Services Limited 

Year ended 31 March 2018 

Opinion 
We have audited the financial statements of Seal It Services Limited ("the Parent Company") and its subsidiaries 
("the Group") for the year ended 31 March 2018 which comprises the Consolidated Statement of Profit and Loss 
and Comprehensive Income, Consolidated Statement of Financial Position and Statement of Financial Position, 
Consolidated Statement of Changes in Equity, Consolidated Statement of Cash Flows and notes to the financial 
statements, including a summary of significant accounting policies. The financial reporting framework that has 
been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as 
adopted by the European Union and, as regards the Parent Company financial statements, as applied in 
accordance with the provisions of the Companies Act 2006. 

In our opinion: 
• the financial statements give a true and fair view of the state of the Group's and of the Parent Company's 

affairs as at 31 March 2018 and of the Group's profit for the year then ended; 
• the Group financial statements have been properly prepared in accordance with IFRSs as adopted by the 

European Union; 
• the Parent Company financial statements have been properly prepared in accordance with IFRSs as adopted 

by the European Union and as applied in accordance with the provisions of the Companies Act 2006; and 
• the financial statements have been prepared in accordance with the requirements of the Companies Act 

2006. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities 
for the audit of the financial statements section of our report. We are independent of the Group and the Parent 
Company in accordance with the ethical requirements that are relevant to our audit of the financial statements in 
the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to 
report to you where: 
• the Directors' use of the going concern basis of accounting in the preparation of the financial statements is 

not appropriate; or 
• the Directors have not disclosed in the financial statements any identified material uncertainties that may 

cast significant doubt about the Group or the Parent Company's ability to continue to adopt the going 
concern basis of accounting for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

Other information 
The Directors are responsible for the other information. The other information comprises the information 
included in the strategic report, other than the financial statements and our auditor's report thereon. Our opinion 
on the financial statements does not cover the other information and, except to the extent otherwise explicitly 
stated in our report, we do not express any form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 
BDO Northern Ireland, a partnership formed in and under the laws of Northern Ireland, is licensed to operate within the 
international BDO network of independent member firms. 

A list of partners' names is open to inspection at our registered office, Lindsay House, 10 Callender Street, Belfast BT1 5BN. 

BDO Northern Ireland is authorised and regulated by the Financial Conduct Authority to conduct investment business. 
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SEAL IT SERVICES LIMITED 
Independent auditor's report to the shareholders of Seal It Services Limited 
(continued) 

Year ended 31 March 2018 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 
• the information given in the Strategic and Directors' report for the financial year for which the financial 

statements are prepared is consistent with the financial statements; and 
• the Strategic and Directors' report have been prepared in accordance with applicable legal requirements. 

Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the Group and the Parent Company and its environment 
obtained in the course of the audit, we have not identified material misstatements in the Strategic report and 
Director's report. 

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 
requires us to report to you if, in our opinion; 
• adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit 

have not been received from branches not visited by us; or 
• the Parent Company financial statements are not in agreement with the accounting records and returns; or 
• certain disclosures of Directors' remuneration specified by law are not made; or 
• we have not received all the information and explanations we require for our audit. 

Responsibilities of Directors 
As explained more fully in the Statement of directors' responsibilities, the Directors are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the Directors determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Directors are responsible for assessing the Group's and the Parent 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the 
Parent Company or to cease operations, or have no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members 
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the 
Company's members as a body, for our audit work, for this report, or for the opinions we have formed. 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located at the Financial 
Reporting Council's website at: 
https://www.fi.c.org.uk/auditorsresponsibilities.  This description forms part of our auditor's report. 

Lausa JactugurL 
Laura S V Jackson, senior statutory auditor 
For and on behalf of BDO Northern Ireland, statutory auditor 
Lindsay House, 10 Callender Street, Belfast, BT1 5BN 

8 May 2018 
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SEAL IT SERVICES LIMITED 

Consolidated statement of profit or loss and comprehensive income 

Year ended 31 March 2018 

Note 
2018 
i 

2017 
£ 

Continuing Operations 
Revenue 4 17,285,259 15,885,771 

Cost of sales 12,098,437 10,968,964 

Gross profit 5,186,822 4,916,807 

Distribution costs 2,339,848 1,785,963 
Administrative expenses 2,484,761 2,824,104 
Other operating income (12,166) (40,061) 

Operating profit 374,379 346,801 

Finance costs 7 247,866 199,847 
Exceptional items — Foreign exchange Loss — 120,198 

Profit before taxation 126,513 26,756 

Taxation 9 74,415 43,564 

Profit/(Loss) for the year 52,098 (16,808) 

Other Comprehensive Income 
Foreign exchange movement 17,339 (112,271) 

Profit/(Loss) for the year and total comprehensive 
income 69,437 (129,079) 

Attributable to: 

Owners of the parent company 69,437 (129,079) 

The notes on pages 13 to 45 form part of these financial statements. 
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SEAL IT SERVICES LIMITED 

Consolidated statement of financial position 

Year ended 31 March 2018 

Note 
2018 2017 

Non-current assets 
Intangible assets 10 2,276,885 2,276,885 
Property, plant and equipment 11 4,394,416 3,453,904 
Total non-current assets 6,671,301 5,730,789 

Current assets 
Inventory 13 2,480,883 1,771,896 
Trade and other receivables 14 3,718,495 3,542,777 
Cash and cash equivalents 15 148,990 187,986 
Total current assets 6,348,368 5,502,659 

Total assets 13,019,669 11,233,448 

Liabilities 
Non-current liabilities 
Loans and borrowings 16 3,994,455 3,462,456 
Deferred tax liabilities 18 141,481 165,946 

Total non-current liabilities 4,135,936 3,628,402 

Current liabilities 
Loans and borrowings 16 3,018,660 2,841,047 
Trade and other payables 17 3,020,767 1,989,130 

Total current liabilities 6,039,427 4,830,177 

Total liabilities 10,175,363 8,458,579 

Net assets 2,844,306 2,774,869 

Equity attributable to owners of the parent 
Share capital 19 100 100 
Retained earnings 20 2,939,138 2,887,040 
Foreign exchange reserve 20 (94,932) (112,271) 

Total equity 2,844,306 2,774,869 

These accounts were approved by the directors and authorised for issue o461a and are signed on 
their behalf by: 

Mr G elm 

Comp ny Registration Number: 04487206 

The notes on pages 13 to 45 form part of these financial statements. 
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SEAL IT SERVICES LIMITED 

Company statement of financial position 

Year ended 31 March 2018 

Non-current assets 
Note 

2018 2017 

Property, plant and equipment 11 3,706,559 3,093,513 
Investments 12 542,340 542,340 

Total non-current assets 4,248,899 3,635,853 

Current assets 
Inventory 13 2,346,663 1,702,007 
Trade and other receivables 14 6,643,615 5,871,897 
Cash and cash equivalents 15 146,035 164,731 

Total current assets 9,136,313 7,738,635 

Total assets 13,385,212 11,374,488 

Liabilities 
Non-current liabilities 
Loans and borrowings 16 3,993,917 3,462,456 
Deferred tax liabilities 18 141,481 165,946 

Total non-current liabilities 4,135,398 3,628,402 

Current liabilities 
Loans and borrowings 16 3,018,660 2,841,047 
Trade and other payables 17 2,859,594 1,843,917 

Total current liabilities 5,878,254 4,684,964 

Total liabilities 10,013,652 8,313,366 

Total net assets 3,371,560 3,061,122 

Equity attributable to owners of the parent 
Share capital 19 100 100 
Retained earnings 20 3,253,023 3,061,022 
Foreign exchange reserve 20 118,437 

Total equity 3,371,560 3,061,122 

These accounts were approved by the directors and authorised for issue on 01 ICYS1V8 	and are signed 
on their behalf by: 

Mr G -Ielm 

Col 	Registration Number: 04487206 

The notes on pages 13 to 45 form part of these financial statements. 
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SEAL IT SERVICES LIMITED 

Consolidated statement of changes in equity 

Year ended 31 March 2018 

Foreign 
Issued share exchange 	Retained 

capital 	reserve 	earnings Total equity 

At 1 April 2017 100 (112,271) 2,887,040 2,774,869 
Profit for the year 52,098 52,098 
Foreign currency gain 17,339 17,339 

Total comprehensive income for the year 17,339 52,098 69,437 

At 31 March 2018 100 (94,932) 2,939,138 2,844,306 

Foreign 
Issued share exchange 	Retained 

capital 	reserve 	earnings Total equity 

At 1 April 2016 100 2,903,848 2,903,948 
Loss for the year (16,808) (16,808) 

• Foreign currency loss (112,271) (112,271) 

Total comprehensive income for the year (112,271) (16,808) (129,079) 

At 31 March 2017 100 (112,271) 2,887,040 2,774,869 

The notes on pages 13 to 45 form part of these financial statements. 
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SEAL IT SERVICES LIMITED 

Consolidated statement of cash-flows 

Year ended 31 March 2018 

Cash flows from operating activities 
Note 

2018 
£ 

2017 
£ 

Profit/(loss) before taxation 52,098 (16,808) 
Adjustment for: 
Depreciation 12 632,534 580,524 
Net finance costs 7 247,866 199,847 
Loss on disposal of fixed assets 1,916 3,595 
Accrued expenses (77,299) — 
Tax on profit of ordinary activities 74,415 43,564 

879,432 810,722 

Changes in working capital: 
Movement in inventory (708,988) (125,866) 
Movement in trade and other receivables (67,138) (7,020) 
Movement in trade and other payables 1,064,156 (53,918) 

Cash generated from operations 1,167,462 623,918 

Interest paid (194,272) (193,290) 
Income tax paid (54,105) (47,977) 

Net cash inflow from operating activities 919,085 382,651 

Cash flows from operating activities 
Cash paid to acquire Subsidiary undertaking — (2,618,577) 
Proceeds from sale of equipment 4,584 8,900 
Purchase of property, plant and equipment (1,550,119) (605,590) 

Net cash outflow from investing activities (1,545,535) (3,215,267) 

Cash flows from financing activities 
Capital repayment of finance lease repayments (318,484) (280,021) 
Proceeds from related party loans 850,780 628,445 
Issue of bank loans 539,000 2,175,971 
Repayment of bank loans (676,084) (229,282) 
Repayment of group loans — (15,668) 

Net cash (outflow)/inflow from financing activities 395,212 2,279,445 

Net (decrease) in cash and cash equivalents (231,238) (553,171) 

Cash and cash equivalents at 1 April 2017 (1,858,244) (1,305,073) 

Cash and cash equivalents at 31 March 2018 16 (2,089,482) (1,858,244) 

The notes on pages 13 to 45 form part of these financial statements. 
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SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

1. General Information 

Seal It Services Limited is a Company incorporated and domiciled in the United Kingdom. The 
registered office of the Company is Unit G16, River Bank Way, Lowfields Business Park, West 
Yorkshire, 1-1X5 9DN. The principal activity of the Company and its Subsidiary is the 
manufacture and supply of building products and building chemicals. 

2. Accounting policies 

The principal accounting policies applied in the preparation of these financial statements are set 
out below. These accounting policies have been applied consistently for all years presented 
unless otherwise stated. The financial statements are presented in pounds sterling, which is also 
the Group's functional currency. Amounts are rounded to the nearest pound, unless otherwise 
stated. 

Basis of preparation 

The consolidated financial statements of Seal It Services Limited have been prepared in 
accordance with International Financial Reporting Standards as adopted by the European Union 
(IFRSs as adopted by the EU). The consolidated financial statements have been prepared under 
the historical cost convention. 

Going concern 

The financial statements have been prepared on the going concern basis. After making 
appropriate enquiries and having prepared and reviewed cash flow forecasts which take into 
account reasonably possible changes in trading performance, the directors have a reasonable 
expectation that the Group has adequate resources to continue in operational existence for the 
foreseeable future and for at least one year from the date of these financial statements. For these 
reasons they continue to adopt the going concern basis in preparing the Group's financial 
statements. 

Basis of consolidation 

The consolidated financial statements incorporate the financial statements of the Group and all 
Group undertakings. Acquisitions are accounted for under the acquisition method. The results of 
companies acquired or disposed of are included in the profit and loss account after or up to the 
date that control passes respectively. 

Revenue recognition 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the 
Group and the revenue can be reliably measured. All such revenue is reported net of discounts 
and value added and other sales taxes. 
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SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

2. 	Accounting policies (continued) 

Interest expense recognition 

Expense is recognised as interest accrues, using the effective interest method, to the net carrying 
amount of the financial liability. 

Employee benefits: Pension obligations 

The Group operates a defined contribution plan. A defined contribution plan is a pension plan 
under which the Group pays fixed contributions into a separate entity. The Group has no legal or 
constructive obligations to pay further contributions if the fund does not hold sufficient assets to 
pay all employees the benefits relating to employee service in the current and prior periods. 

The Group has no further payment obligations once the contributions have been paid. The 
contributions are recognised as employee benefit expense over the period of employee service. 

Foreign currency translation 

The functional currency of the Group is Pounds Sterling because that is the currency of the 
primary economic environment in which the Group operates. The Group's presentation currency 
is Pounds Sterling. 

Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the income statement. 

On consolidation, the results of overseas operations are translated into pounds sterling at rates 
approximating to those ruling when the transactions took place. All assets and liabilities of 
overseas operations, including goodwill arising on the acquisition of those operations, are 
translated at the rate ruling at the reporting date. Exchange differences arising on translating the 
opening net assets at opening rate and the results of overseas operations at actual rate are 
recognised in other comprehensive income and accumulated in the foreign exchange reserve. The 
USA Subsidiary was translated using the year end rate for consolidation purposes. The following 
exchange rates were applied for 1 at 31 March: 

United States dollar 
Euro 

2018 2017 
1.4028 1.25045 
1.1406 1.16910 
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SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

2. 	Accounting policies (continued) 

Property, plant and equipment 

Owned assets 

Items of property, plant and equipment are stated at cost less accumulated depreciation and 
impairment losses. Cost includes the original purchase price of the asset and the costs attributable 
to bringing the asset to its working condition for its intended use. When parts of an item of 
property, plant and equipment have different useful lives, those components are accounted for as 
separate items of property, plant and equipment. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. Gains and losses on 
disposals are determined by comparing the proceeds. 

Leased assets 

Leases under which the Group assumes substantially all the risks and rewards of ownership of an 
asset are classified as finance leases. Property, plant and equipment acquired under finance leases 
is recorded at fair value or, if lower, the present value of minimum lease payments at inception of 
the lease, less depreciation and any impairment. 

Each lease payment is allocated between the liability and finance charges. The corresponding 
rental obligations, net of finance charges, are included in the other long-term payables. The 
interest element of the finance cost is charged to the income statement over the lease period so as 
to produce a constant periodic rate of interest on the remaining balance of the liability for each 
period. The property, plant and equipment under finance leases is depreciated over the shorter of 
the useful life of the asset and lease term. 

Depreciation 

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of 
each part of an item of property, plant and equipment. The property, plant and equipment 
acquired under finance leases is depreciated over the shorter of the useful life of the asset and the 
lease term. Freehold land is not depreciated. The estimated useful lives are as follows: 

Leasehold Property 	4% Straight Line 
Plant & Machinery 	12.5% - 20% Straight Line 
Fixtures & Fittings 	20% Straight Line 
Motor Vehicles 	 20% - 25% Straight Line 
Equipment 	 20% - 33% Straight Line 
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SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

2. 	Accounting policies (continued) 

Goodwill 

Goodwill represents the excess of the cost of a business combination over the total acquisition 
date fair value of the identifiable assets, liabilities and contingent liabilities acquired. 

Goodwill is capitalised as an intangible asset with any impairment in carrying value being 
charged to the consolidated statement of comprehensive income. Where the fair value of 
identifiable assets, liabilities and contingent liabilities exceed the fair value of consideration paid, 
the excess is credited in full to the consolidated statement of comprehensive income on the 
acquisition date in other comprehensive income. An impairment loss recognised for goodwill is 
not reversed. 

Investments 

Fixed asset investments are stated at their purchase cost less any provision for diminution in 
value. Investment income is included in the profit and loss account on an accrual basis. 

Impairment of non-current assets 

Impairment tests on goodwill is undertaken annually at the financial year end. Other non-
financial assets are subject to impairment tests whenever events or changes in circumstances 
indicate that their carrying amount may not be recoverable. Where the carrying value of an asset 
exceeds its recoverable amount (i.e. the higher of value in use and fair value less costs to sell), 
the asset is written down accordingly. 

Inventories 

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the first 
in first out basis. Cost comprises material costs, direct wages and other direct production costs 
together with a proportion of production overheads relevant to the stage of completion of work in 
progress and finished goods and excludes borrowing costs. Net  realisable value represents the 
estimated selling price less costs to completion and appropriate selling and distribution costs. 
Provision is made, where necessary, for slow moving, obsolete and defective inventories. 
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2. 	Accounting policies (continued) 

Financial assets 

Classification 

The Group classifies its financial assets as loans and receivables. Management determines the 
classification of its financial assets at initial recognition. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that arise principally through the provision of services to customers. They are initially recognised 
at fair value, and are subsequently stated at amortised cost using the effective interest method. 
They are all included in current assets. Loans and receivables comprise mainly cash and cash 
equivalents and trade and other receivables. 

Impairment offinancial assets 

Impairment provisions are recognised when there is objective evidence (such as significant 
financial difficulties on the part of the counterparty or default or significant delay in payment) 
that the Group will be unable to collect all of the amounts due under the terms receivable, the 
amount of such a provision being the difference between the net carrying amount and the present 
value of the future expected cash flows associated with the impaired receivable. 

Impairment offinancial assets 

Impairment provisions are recognised when there is objective evidence (such as significant 
financial difficulties on the part of the counterparty or default or significant delay in payment) 
that the Group will be unable to collect all of the amounts due under the terms receivable, the 
amount of such a provision being the difference between the net carrying amount and the present 
value of the future expected cash flows associated with the impaired receivable. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank and in hand and short term deposits. Short term 
deposits are defined as deposits with an initial maturity of three months or less. 

Bank overdrafts that are repayable on demand and form an integral part of the Group's cash 
management are included as a component of cash and cash equivalents for the purposes of the 
statement of cash flows. 
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2. 	Accounting policies (continued) 

Other financial liabilities 

Other financial liabilities include the following items: 

• Loans and borrowings are recognised initially at fair value, net of transaction costs incurred. 
Borrowings are subsequently carried at amortised cost; any difference between the proceeds 
(net of transaction costs) and the redemption value is recognised in the income statement 
over the period of the borrowings using the effective interest method. 

Share capital 

Financial instruments issued by the Group are classified as equity only to the extent that they 
do not meet the definition of a financial liability or financial asset. The Group's ordinary shares 
are classified as equity instrument. 

Income tax 

Income tax for the years presented comprises current and deferred tax. Income tax is recognised 
in profit or loss. 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 
or substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of 
previous years. 

Deferred tax is provided using the balance sheet liability method, providing for temporary 
differences between the carrying amounts of assets and liabilities for financial reporting purposes 
and the amounts used for taxation purposes. 

The following temporary differences are not provided for: the initial recognition of goodwill; the 
initial recognition of other assets or liabilities that affect neither accounting nor taxable profit; 
nor differences relating to investments in subsidiaries to the extent that they are unlikely to 
reverse in the foreseeable future. The amount of deferred tax provided is based on the expected 
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates 
enacted or substantially enacted at the balance sheet date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits 
will be available against which the asset can be utilised. Deferred tax assets are reduced to the 
extent that it is no longer probable that the related tax benefit will be realised. 
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2. 	Accounting policies (continued) 

Income tax (continued) 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to 
offset current tax assets against current tax liabilities and when the deferred income taxes assets 
and liabilities relate to income taxes levied by the same taxation authority on either the taxable 
entity or different taxable entities where there is an intention to settle the balances on a net basis. 

Deferred income tax is provided on temporary differences arising on investments in subsidiaries 
and associates, except for deferred income tax liability where the timing of the reversal of the 
temporary difference is controlled by the Group and it is probable that the temporary difference 
will not reverse in the foreseeable future. 

Dividend distribution 

Dividend distribution to the Group's shareholders is recognised as a liability in the Group's 
financial statements in the period in which the dividends are approved by the Group's 
shareholders. 

Fair value estimation 

Fair values are estimated based on the fair value hierarchy of IFRS 13 which defines the different 
levels of fair value as follows: 

• quoted prices in active markets for identical assets or liabilities (level 1). 

• Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly or indirectly (level 2). 

• Inputs for the asset or liability that are not based on observable market data (level 3). 

Financial risk management objectives and policies 

The objective of the Group's capital management policy is to ensure that it maintains strong 
credit ratings and capital ratios. This will ensure that the business is correctly supported and 
shareholder value is maximised. 

The Group manages its capital structure through adjustments that are dependent on economic 
conditions. In order to maintain or adjust the capital structure, the Group may choose to change 
or amend dividend payments to shareholders or issue new share capital to shareholders. There 
were no changes to the objectives, policies or processed during the period ended 31 March 2018. 
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2. 	Accounting policies (continued) 

New standards, amendments and interpretations 

Standards, amendments and inteipretations which are not effective or early adopted by the 
Group: 

• IFRS 9 'Financial instruments' (effective 1 January 2018). This is a new standard on 
classification and measurement of financial assets that will replace IAS 39. IFRS 9 has two 
measurement categories: amortised cost and fair value. All equity instruments are measured at 
fair value. A debt instrument is at amortised cost only if the entity is holding it to collect 
contractual cash flows and the cash flows represent principal and interest. Otherwise it is at 
fair value through profit or loss. Amortised cost accounting will also be applicable for most 
financial liabilities, with bifurcation of embedded derivatives. The main change is that in cases 
where the fair value option is taken for financial liabilities, the part of a fair value change due 
to an entity's own credit risk is recorded in other comprehensive income rather than the 
income statement, unless this creates an accounting mismatch. IFRS 9 will also introduce an 
'expected loss' impairment model replacing the 'incurred loss' model. This new model will 
mean an entity will now always recognise 12 months of expected losses on financial assets in 
profit or loss. The Group is yet to assess the impact of IFRS 9 on its financial statements. 

• IFRS 15 'Revenue from contracts with customers' (effective 1 January 2018) The objective 
of IFRS 15 is to clarify the principles of revenue recognition with the core principle being to 
recognise revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange 
for those goods or services. The Group is yet to assess the impact of IFRS 15 on its financial 
statements. 

• IFRS 16 'Leases' (effective 1 January 2019). This is a new standard establishing principles 
for the recognition, measurement, presentation and disclosure of leases, with the objective of 
ensuring that lessees and lessors provide relevant information that faithfully represents those 
transactions. The standard replaces lAS 17 and provides a single lessee accounting model, 
requiring lessees to recognise assets and liabilities for all leases unless the lease term is 12 
months or less or the underlying asset has a low value. The Group is yet to assess the impact 
of IFRS 16 on its financial statements. 
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3. 	Critical accounting judgements and estimates 

The preparation of the Group's financial statements under IFRS requires the directors to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the 
disclosure of contingent assets and liabilities. Estimates and judgements are continually 
evaluated and are based on historical experience and other factors including expectations of 
future events that are believed to be reasonable under the circumstances. Actual results may 
differ from these estimates. 

The directors have considered that the following estimates or judgements likely to have the 
significant effect on the amounts recognised in the financial statements: 

Depreciation of tangible fixed assets 

Tangible fixed assets (as detailed in note 11), are depreciated at historical cost using a straight-
line method based on the estimated useful life, taking into account any residual value. The asset's 
residual value and useful life are based on the directors' best estimates and are reviewed, and 
adjusted if required, at each balance sheet date. If the estimate of useful lives was adjusted by 
increase/decrease one year with all other variables held constant, the depreciation charge would 
have been £15k/£28k lower/higher than the charge recognised in the income statement. 

4. Revenue 

All revenue relates to the sale of goods. 

5. Expenses by nature 

2018 2017 
£ £ 

Raw materials and consumables used 11,186,736 10,231,961 
Employee costs 2,797,437 2,379,224 
Depreciation 632,535 580,524 
Other sales expenses 341,749 447,061 
Repairs 195,979 198,861 
Other cost of sales 46,640 90,102 
Transport 759,437 697,461 
Finance costs 247,866 199,847 
Foreign currency gains/(losses) 21,745 (18,529) 
Other administrative costs 696,731 708,514 
Rent and rates 244,057 263,852 
Other income (12,166) (40,061) 
Exceptional item — currency loss — 120,198 

17,158,746 15,859,015 
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6. 	Employees and directors 

Staff numbers: 

The average number of staff employed by the Group during the financial year amounted to: 

2018 
No. 

2017 
No. 

Number of production staff 38 32 
Number of distribution staff 15 13 
Number of administrative staff 44 42 
Number of management staff 4 4 

101 91 

Payroll costs: 

The aggregate payroll costs of the above were: 
2018 2017 

£ £ 
Wages and salaries 2,523,942 2,179,417 
Employers' national insurance contributions and 
similar taxes 237,721 178,952 
Defined contribution pension cost 35,775 20,855 

2,797,438 2,379,224 

Directors' remuneration: 

The directors' aggregate remuneration in respect of qualifying services were: 

2018 
£ 

2017 
£ 

Remuneration receivable 263,191 253,571 
Defined contribution pension cost 35,775 20,855 

298,966 274,426 

Remuneration of highest paid director: 
2018 2017 

£ £ 
Remuneration Receivable 112,284 113,231 
Defined Contribution Pension Costs 7,246 6,855 

119,530 120,086 
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6. 	Employees and directors (continued) 

The number of directors who accrued benefits under Company pension schemes was as follows: 

2018 	 2017 
No. 	 No. 

Money purchase schemes 	 2 	 2 

Key management compensation: 

Key management personnel are those persons having authority and responsibility for planning, 
directing and controlling the activities of the Group, both directly and indirectly. 

The following table details the aggregate compensation paid in respect of the members of key 
management: 

2018 
£ 

2017 
£ 

Remuneration receivable 263,191 253,571 
Defined contribution pension cost 35,775 20,855 

298,966 274,426 

Retirement benefits: 

The Group runs a defined benefit pension scheme for its employees. During the year, the Group 
made contributions of £35,775 (2017: £20,855). 

7.  Finance costs 

Interest expense on financial liabilities measured at 

2018 
£ 

2017 
£ 

amortised cost and other similar charges 224,715 174,661 
Finance leases (interest portion) 23,151 25,186 

247,866 199,847 

8.  Auditors remuneration 
2018 2017 

£ £ 
Auditor's remuneration 
- as auditor 20,000 20,000 

Other services: 
- taxation services 2,000 2,000 

Total 22,000 22,000 
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9. Taxation 

(a) Analysis of charge in the year 
2018 	 2017 

Current tax: 

In respect of the year: 

Current tax based on the results for the year at 19% 
(2017 - 20%) 
Under/(Over) provision in prior year 

Total current tax 

Deferred tax: 

Origination and reversal of timing differences 

Tax on profit on ordinary activities 

(b) Factors affecting current tax charge 

96,290 68,725 
2,590 11,828 

98,880 80,553 

(24,465) (36,989) 

74,415 43,564 

The tax assessed on the profit on ordinary activities for the year is higher than the standard rate 
of corporation tax in the UK of 19% (2017 - 20%). 

2018 2017 

Profit before taxation 126,513 26,756 

Profit by rate of corporation tax in UK 24,037 5,351 
Expenses not deductible for tax purposes 2,679 1,182 
Surplus / (Deficit) of depreciation over capital 
allowances 14,516 27,401 
Adjustments to tax charge in respect of previous 
periods 2,590 11,828 
Unrelieved foreign tax losses 27,714 34,791 
Other provision 
Deferred tax — fixed asset timing difference 2,879 (38,816) 
Deferred tax — Short term timing difference 1,827 

Total tax charge 74,415 43,564 
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10. Intangible assets 

Cost 
At 1 April 2017 
Additions 

Goodwill 
£ 

2,276,885 
_ 

   

At 31 March 2018 	 2,276,885 

Amortisation and impairment 
At 1 April 2017 	 - 
Charge for the year 	 - 

At 31 March 2018 	 - 

Carrying amount 
At 31 March 2018 	 2,276,885 

At 31 March 2017 	 2,276,885 

The Group is required to test, on an annual basis, whether goodwill has suffered any impairment. 
The recoverable amount is determined based on value in use calculations. The use of this method 
requires the estimation of future cash flows and the determination of a discount rate in order to 
calculate the present value of the cash flows. The goodwill has been generated following the 
acquisition of the trading assets of Rowe Industries in June 2016. Management are of the view 
that no indicators of impairment were noted as at the 31 March 2018 and this will be re-assessed 
annually going forward. 

Management reviews the business performance based on operating segments identified as UK & 
Ireland and the US. Goodwill with indefinite useful lives are monitored by management at 
operating segment level. All of the goodwill is within the US segment. The recoverable amount 
of all cash generating units (CGUs) has been determined based on value in use calculations. 
These calculations use pre-tax cash flow projections based on financial budgets approved by 
management covering a five year period. Cash flows beyond the five year period are extrapolated 
using the estimated growth rates stated below. The growth rate does not exceed the long term 
average growth rate for the sealant business in which the CGU operates. The key assumptions 
used for value in use calculations were as follows: 

Compound revenue growth 	10% 
Long term growth rate 	10% 
Discount rate 	 3% 

Management determined budgeted gross margin based on past performance and its expectations 
of market development. The growth rates used are consistent with the forecasts included in 
industry reports. The discount rates used are pre-tax and reflect specific risks relating to the 
relevant operating segments. Management have considered the sensitivity of these assumptions 
and consider that no reasonable changes in the assumptions would lead to an impairment of the 
intangible assets. 
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11. 	Property, Plant and Equipment 

Group 
Leasehold 	Plant & Fixtures & 
Property Machinery 	Fittings 

Cost 

Motor 
Vehicles Equipment Total 

At 1 Apr 2017 1,545,878 3,459,422 324,234 123,182 177,975 5,630,691 
Additions 838,091 649,819 96,950 33,822 1,618,682 
Disposals (18,000) (18,000) 
FX (8,207) (26,844) (1,099) (36,150) 

At 31 Mar 2018 2,375,762 4,082,397 421,184 105,182 210,698 7,195,223 

Depreciation 
At 1 Apr 2017 166,195 1,671,447 130,132 75,636 133,377 2,176,787 
Charge for year 88,921 462,465 44,733 5,382 31,033 632,534 
Charge on 
disposals (11,500) (11,500) 
FX 136 2,617 233 2,986 

At 31 Mar 2018 255,252 2,136,529 174,865 69,518 164,643 2,800,807 

Net book value 
At 31 Mar 2018 2,120,510 1,945,868 246,319 35,664 46,055 4,394,416 

At 31 Mar 2017 1,379,683 1,787,975 194,102 47,546 44,598 3,453,904 

Leasehold Plant & Fixtures & Motor 
Property Machinery Fittings Vehicles Equipment Total 

Cost 
At 1 Apr 2016 1,470,303 2,602,593 307,985 137,882 154,727 4,673,490 
Additions 75,575 856,829 16,249 15,900 23,248 987,801 
Disposals (30,600) (3,600) 

At 31 Mar 2017 1,545,878 3,459,422 324,234 123,182 177,975 5,630,691 

Depreciation 
At 1 Apr 2016 101,595 1,234,311 93,192 78,951 106,319 1,614,368 
Charge for year 64,600 437,136 36,940 14,790 27,058 580,524 
Charge on 
disposals (18,105) (18,105) 

At 31 Mar 2017 166,195 1,671,447 130,132 75,636 133,377 2,176,787 

Net book value 
At 31 Mar 2017 1,379,683 1,787,975 194,102 47,546 44,598 3,453,904 

At 31 Mar 2016 1,368,708 1,368,282 214,793 58,931 48,408 3,059,122 



Cost 
At 1 Apr 2017 	1,470,303 3,157,229 
Additions 	828,280 	226,340 
Disposals 	 - 

At 31 Mar 2018 2,298,583 3,383,569 

Depreciation 
At 1 Apr 2017 	164,935 1,647,346 
Charge for the 
year 	 85,213 	399,545 
Charge on 
disposals 

At 31 Mar 2018 	250,148 2,046,911 

Net book value 
At 31 Mar 2018 	2,048,435 1,336,658 

At 31 Mar 2017 	1,305,368 	1,509,883 

Page 27 
SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

11. Property, Plant and Equipment (continued) 

Finance lease commitments 

Included within the net book value of £4,394,416 is £739,477 (2017: £1,102,305) relating to 
assets held under finance lease commitments. The depreciation charged to the financial 
statements in the year in respect of such assets amounted to £166,525 (2017: £189,775). 

Capital commitments 
2018 	 2017 

£ 	 £ 
Contracted but not provided for in the financial 
statements 923,335 	 319,885 

Company 

   

Leasehold 	Plant & Fixtures & 	Motor 
Property Machinery 	Fittings 	Vehicles Equipment 	Total 

£ 	£ £ £ £ £ 

324,234 123,182 167,845 5,242,793 
96,950 - 30,854 1,182,424 

- (18,000) - (18,000) 

421,184 105,182 198,699 6,407,217 

130,132 75,636 131,231 2,149,280 

44,733 5,382 27,985 562,858 

- (11,500) - (11,500) 

174,865 69,518 159,216 2,700,658 

246,319 35,664 39,482 3,706,559 

194,102 47,546 36,614 3,093,513 
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11. 	Property, Plant and Equipment (continued) 

Leasehold 	Plant & Fixtures & 
Property Machinery 	Fittings 

£ 	£ 	£ 
Cost 

Motor 
Vehicles Equipment 

£ 	£ 
Total 

£ 

At 1 Apr 2016 1,470,303 2,602,593 307,985 137,882 154,727 4,673,490 
Additions - 554,636 16,249 15,900 13,118 599,903 
Disposals (30,600) - (30,600) 

At 31 Mar 2017 1,470,303 3,157,229 324,234 123,182 167,845 5,242,793 

Depreciation 
At 1 Apr 2016 101,595 1,234,311 93,192 78,951 106,319 1,614,368 
Charge for the 
year 63,340 413,035 36,940 14,790 24,912 553,017 
Charge on 
disposals - (18,105) (18,105) 

At 31 Mar 2017 164,935 1,647,346 130,132 75,636 131,231 2,149,280 

Net book value 
At 31 Mar 2017 1,305,368 1,509,883 194,102 47,546 36,614 3,093,513 

At 31 Mar 2016 1,368,708 1,368,282 214,793 58,931 48,408 3,059,122 

Finance lease commitments 

Included within the net book value of £3,706,559 is £739,477 (2017: £1,102,305) relating to 
assets held under finance lease commitments. The depreciation charged to the financial 
statements in the year in respect of such assets amounted to £166,525 (2017: £189,775). 

Capital commitments 
2018 	 2017 

£ 	 £ 
Contracted but not provided for in the financial 
statements 	 805,000 - 
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12. Investments 

Company 	 Group 
companies 

£ 
Cost 
At 1 April 2017 
Additions 
Disposals 

542,340 
_ 
_ 

  

Net book value 	 542,340 
At 31 March 2018 	 542,340 

At 31 March 2017 	 542,340 

The sole subsidiary of Seal It Services Ltd, which has been included in these consolidated 
financial statements, is as follows: 

Country of 	Proportion of Nature of business 
incorporation voting rights and 

shares held 
Seal It Inc 	 USA 	 100% 	Manufacturing 

The registered office of Seal It Inc is: 3301 Industrial Drive, Sanford, NC 27332. 

13. Inventories 

Group 
2018 	 2017 

£ 	 £ 
Raw materials 	 1,150,085 	 534,783 
Work in progress 	 52,764 	 36,315 
Finished goods 	 1,278,034 	 1,200,798 

2,480,883 	 1,771,896 

The cost of inventories recognised as expenses and included in cost of sales amounted to 
£11,186,736 (2017: £10,231,961). 

Company 
2018 	 2017 

£ 	 £ 
Raw materials 	 1,026,146 	 474,563 
Work in progress 	 46,653 	 36,315 
Finished goods 	 1,273,864 	 1,191,129 

2,346,663 	 1,702,007 



Page 30 
SEAL IT SERVICES LIMITED 

Notes to the financial statements 

Year ended 31 March 2018 

14. Trade and other receivables 

Group 
2018 

£ 
2017 

£ 
Trade receivables 3,359,868 3,311,545 
Less: provision for impairment of trade receivables (10,975) (25,305) 

Trade receivables — net 3,348,893 3,286,240 

Total financial assets other than cash and cash 
equivalents classified as loans and receivables 3,348,893 3,286,240 

Other receivables 208,673 206,097 
Prepayments and accrued income 160,929 50,440 

Total trade and other receivables 3,718,495 3,542,777 

Trade and other receivables are held at cost as fair value approximates cost. Trade and other 
receivables are considered past due once they have passed their contracted due date. Trade 
receivables are reviewed for impairment if they are past due beyond 90 days. 

The cartying amounts of the Group's trade and other receivables are denominated in the 
following currencies: 

2018 
£ 

2017 
£ 

Sterling 3,445,378 3,267,564 
US Dollars 273,117 275,213 

3,718,495 3,542,777 

Movements on the Group provision for impairment of trade receivables are as follows: 

2018 
£ 

2017 
£ 

At 1 April 2017 
(Decrease)/Increase in provision for receivables 
impairment 
Receivables written off during the year as 
uncollectible 

25,305 

(14,330) 

— 

34,364 

(4,453) 

(4,606) 

At 31 March 2018 10,975 25,305 

The creation and release of provision for impaired receivables have been included in 
'administrative expenses' in the income statement. Amounts charged to the allowance account 
are generally written off, when there is no expectation of recovering additional cash. 

The other classes within trade and other receivables do not contain impaired assets. 
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14. Trade and other receivables (continued) 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of 
receivables mentioned above. The Group does not hold any collateral as security. 

At 31 March 2018, trade receivables of £6,010 (2017: £43,199) were past due but not impaired. 
These relate to a number of independent customers for whom there is no recent history of default. 

The ageing analysis of these trade receivables is as follows: 

2018 2017 
£ £ 

Up to 3 months — — 
3 to 6 months 6,010 43,199 
Over 6 months — — 

At 31 March 6,010 43,199 

At 31 March 2018, trade receivables of £10,975 (2017: £25,305) were impaired. The ageing 
analysis of these trade receivables is as follows: 

2018 
£ 

2017 
£ 

Up to 3 months 9,167 1,928 
3 to 6 months 1,808 243 
Over 6 months — 23,134 

At 31 March 10,975 25,305 

Company 
2018 2017 

£ £ 
Trade receivables 3,125,065 3,051,398 
Less: provision for impairment of trade receivables (10,975) (20,507) 

Trade receivables — net 3,114,090 3,030,891 
Receivables from group companies 3,190,447 2,604,333 

Total financial assets other than cash and cash 
equivalents classified as loans and receivables 6,304,537 5,635,224 

Other receivables 216,463 194,760 
Prepayments and accrued income 122,615 41,913 

Total trade and other receivables 6,643,615 5,871,897 
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14. Trade and other receivables (continued, 

Trade and other receivables are held at cost as fair value approximates cost. Trade and other 
receivables are considered past due once they have passed their contracted due date. Trade 
receivables are reviewed for impairment if they are past due beyond 90 days. 

The amounts receivable from group companies are due for repayment within five years. 

The carrying amounts of the Company's trade and other receivables are denominated in the 
following currencies: 

2018 
£ 

2017 
£ 

Sterling 3,453,168 3,267,564 
US Dollars 3,190,447 2,604,333 

6,643,615 5,871,897 

Movements on the company's provision for impairment of trade receivables are as follows: 

2018 
£ 

2017 
£ 

At 1 April 2017 
(Decrease)/Increase in provision for receivables 
impairment 
Receivables written off during the year as 
uncollectible 

20,507 

— 

(9,532) 

34,364 

(9,251) 

(4,606) 

At 31 March 2018 10,975 20,507 

The creation and release of provision for impaired receivables have been included in 
'administrative expenses' in the income statement. Amounts charged to the allowance account 
are generally written off, when there is no expectation of recovering additional cash. 

The other classes within trade and other receivables do not contain impaired assets. 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of 
receivables mentioned above. The company does not hold any collateral as security. 

At 31 March 2018, trade receivables of £6,010 (2017: £27,026) were past due but not impaired. 
These relate to a number of independent customers for whom there is no recent history of default. 
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14. Trade and other receivables (continued) 

The ageing analysis of these trade receivables is as follows: 

2018 2017 
£ £ 

Up to 3 months — — 
3 to 6 months 6,010 27,026 
Over 6 months — — 

At 31 March 6,010 27,026 

At 31 March 2018, trade receivables of £10,975 (2017: £20,507) were impaired. The ageing 
analysis of these trade receivables is as follows: 

2018 
£ 

2017 
£ 

Up to 3 months 9,167 1,928 
3 to 6 months 1,808 243 
Over 6 months — 18,336 

At 31 March 10,975 20,507 

15. Cash and cash equivalents 

Group 
2018 2017 

£ £ 
Cash and cash equivalents 148,990 187,986 

For the purposes of the cash flow statement, cash and cash equivalents includes, cash in hand and 
at bank of £148,990 offset against a bank overdraft of Nil and short term commercial finance of 
£2,238,472. Cash and cash equivalents are denominated in either £ Sterling or $ USD. Included 
within cash and cash equivalents is (£2,092,437) denominated in £ Sterling and £2,956 
denominated in $ USD. 

Company 
2018 	 2017 

£ 	 £ 
Cash and cash equivalents 	 146,035 	 164,731 

All cash and cash equivalents are denominated in £ Sterling. 
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16. Loans and borrowings 

Group 

Non-current 

2018 2017 

Bank borrowings 1,777,718 2,043,158 
Loans from Group undertakings 2,032,882 1,128,508 
Finance leases 183,855 290,790 

Total non-current loans and borrowings 3,994,455 3,462,456 

2018 2017 

Current 
Bank overdraft 182,277 
Bank borrowings 2,843,700 2,340,286 
Finance leases 174,960 318,484 

Total current loans and borrowings 3,018,660 2,841,047 

Total loans and borrowings 7,013,115 6,303,503 

£1,398,466 of the loans and borrowings are denominated in $ USD with all other amounts 
denominated in £ Sterling. The bank borrowings are secured by a fixed charge on book debts and 
a floating charge on the assets of the Group. Finance leases are secured against the assets which 
they were used to acquire. The interest rate profile of interest bearing borrowings is as follows: 

Non-current 

2018 
Debt £ Interest % 

2017 
Debt £ 	Interest % 

Bank borrowings 1,777,718 2.3% 2,043,158 2.3% 
Loans from Group undertakings 2,032,882 3.0% 1,128,508 3.0% 
Finance leases 183,855 10.0% 290,790 10.0% 

3,994,455 3,462,456 

Current 
Bank overdraft — 182,277 
Bank borrowings 2,843,700 3.0% 2,340,286 3.0% 
Finance leases 174,960 10.0% 318,484 10.0% 

3,018,660 2,841,047 
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1 6. Loans and borrowings (continued) 

The carrying amount and fair values of the non-current borrowings are follows: 

Non-current 

2018 
Debt £ 	Fair value £ 

2017 
Debt £ 	Fair value £ 

Bank borrowings 1,777,718 1,353,529 2,043,158 1,919,671 
Loans from Group undertakings 2,032,882 1,860,375 1,128,508 1,032,745 
Finance leases 183,855 131,450 290,790 218,475 

3,994,455 3,345,354 3,462,456 3,170,891 

2018 
Debt £ 	Fair value £ 

2017 
Debt £ 	Fair value £ 

Current 
Bank overdraft — 182,277 182,277 
Bank borrowings 2,843,700 2,843,700 2,340,286 2,340,286 
Finance leases 174,960 174,960 318,484 318,484 

3,018,660 3,018,660 2,841,047 2,841,047 

The fair value of current borrowings equals their carrying amount, as the impact of discounting is 
not significant. The fair values of non-current borrowings are determined using Level 3 of the 
fair value hierarchy and are based on cash flows discounted using a rate based on the borrowing 
rates noted above. 

The maturity profile of loans and borrowings is as follows: 

2018 
£ 

2017 
£ 

Less than one year 3,018,660 2,841,047 
Between one and five years 3,994,455 3,462,456 
Over five years - - 

Total loans and borrowings 7,013,115 6,303,503 
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Loans and borrowings (continued) 

Company 

Non-current 

2018 
£ 

2017 
£ 

Bank borrowings 1,777,718 2,043,158 
Loans from Group undertakings 2,032,882 1,128,508 
Finance leases 183,855 290,790 

Total non-current loans and borrowings 3,994,455 3,462,456 

2018 2017 
£ £ 

Current 
Bank overdraft 182,277 
Bank borrowings 2,843,700 2,340,286 
Finance leases 174,960 318,484 

Total current loans and borrowings 3,018,660 2,841,047 

Total loans and borrowings 7,013,115 6,303,503 

£1,398,465 of the loans and borrowings are denominated in $ USD with all other amounts 
denominated in £ Sterling. 

The bank borrowings are secured by a fixed charge on book debts and a floating charge on the 
assets of the Group. Finance leases are secured against the assets which they were used to 
acquire. The interest rate profile of interest bearing borrowings is as follows: 

Non-current 

2018 
Debt £ 	Interest % 

2017 
Debt £ 	Interest % 

Bank borrowings 1,777,718 2.3% 2,043,158 2.3% 
Loans from Group undertakings 2,032,882 3.0% 1,128,508 3.0% 
Finance leases 183,855 10.0% 290,790 10.0% 

3,994,455 3,462,456 

Current 
Bank overdraft — — 182,277 
Bank borrowings 2,843,700 3.0% 2,340,286 3.0% 
Finance leases 174,960 10.0% 318,484 10.0% 

3,018,660 2,841,047 

16. 
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16. Loans and borrowings (continued) 

The carrying amount and fair values of the non-current borrowings are follows: 

Non-current 

2018 
Debt £ 	Fair value £ 

2017 
Debt £ 	Fair value £ 

Bank borrowings 1,777,718 1,353,529 2,043,158 1,919,671 
Loans from Group undertakings 2,032,882 1,860,375 1,128,508 1,032,745 
Finance leases 183,855 131,450 290,790 281,475 

3,994,455 3,345,354 3,462,456 3,170,891 

2018 
Debt £ 	Fair value £ 

2017 
Debt £ 	Fair value £ 

Current 
Bank overdraft — — 182,277 182,277 
Bank borrowings 2,843,700 2,843,700 2,340,286 2,340,286 
Finance leases 174,960 174,960 318,484 318,484 

3,018,600 3,018,600 2,841,047 2,841,047 

The fair value of current borrowings equals their carrying amount, as the impact of discounting is 
not significant. The fair values of non-current borrowings are determined using Level 3 of the 
fair value hierarchy and are based on cash flows discounted using a rate based on the borrowing 
rates noted above. 

The maturity profile of loans and borrowings is as follows: 
2018 

£ 
2017 

£ 
Less than one year 3,018,660 2,841,047 
Between one and five years 3,994,455 3,462,456 
Over five years - - 

Total loans and borrowings 7,013,115 6,303,503 
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17. Trade and other payables 

Group 
2018 

£ 
2017 

£ 
Trade payables 2,190,339 1,225,606 
Other payables 25,646 3,449 
Accruals 274,846 352,145 

Total financial liabilities, excluding loans and 
borrowings, classified as financial liabilities 
measured at amortised cost 2,490,831 1,581,200 

Corporation tax 127,392 82,617 
Other taxation and social security 402,544 325,313 

Total trade and other payables 3,020,767 1,989,130 

Company 
2018 2017 

£ £ 
Current 
Trade payables 2,045,034 1,088,910 
Other payables 25,646 3,449 
Accruals 262,918 349,858 

Total financial liabilities, excluding loans and 
borrowings, classified as financial liabilities 
measured at amortised cost 2,333,598 1,442,217 

Corporation tax 127,392 82,617 
Other taxation and social security 398,604 319,083 

Total trade and other payables 2,859,594 1,843,917 

The fair value of trade and other payables classified as financial liabilities approximates their 
carrying value due to short maturities. 
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18. Deferred taxation 

The movement in the deferred taxation provision during the year was: 

Group and company 
2018 

£ 
2017 

£ 
165,946 202,935 
(24,465) (36,989) 

141,481 165,946 

Provision brought forward 
(Decrease) / Increase in provision 

Provision carried forward 

The Group's provision for deferred taxation consists of the tax effect of timing differences in 
respect of: 

2018 	 2017 
Provided Unprovided Provided Unprovided 

Group and Company 	 £ 	 £ 	 £ 	 £ 
Excess of taxation allowances over 
depreciation on fixed assets 	 141,481 	 — 	165,946 	 — 

19. Share capital 

Group and Company 

Allotted, called up and fully paid: 

2018 	 2017 

	

No 	£ 	 No 	£ 
X Ordinary shares of £1 each 

	
80 	80 	80 	80 

Y Ordinary shares of £1 each 
	

20 	20 	20 	20 

	

100 	100 	100 	100 

The nominal value of each share is £1 and each class of ordinary shares carries equal rights and 
rank pad passu with each other. 
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20. Reserves 

The following describes the narrative and purpose of each reserve within equity: 

Foreign Exchange Reserve 
Gains and losses arising on retranslating the net assets of overseas operations into Pounds 
Sterling. 
Retained Earnings 
Al! other net gains and losses not recognised elsewhere. 

Foreign 

	

exchange 	 Retained 
reserve 	 earnings 

Group 	 £ 	 £ 
Balance at 1 April 2017 	 (112,271) 	 2,887,040 
Profit for the year 	 — 	 52,098 
Foreign exchange reserve 	 17,339 

Balance at 31 March 2018 

 

(94,932) 	 2,939,138 

      

Foreign 
exchange 	 Retained 
reserve 	 earnings 

Group 
Balance at 1 April 2016 	 2,903,848 
Profit for the year 	 (16,800) 
Foreign exchange reserve 	 (112,271) 

Balance at 31 March 2017 	 (112,271) 	 2,887,040 

Foreign 

	

exchange 	 Retained 
reserve 	 earnings 

Company 	 £ 	 £ 
Balance at 1 April 2017 	 — 	 3,061,022 
Profit for the year 	 — 	 192,001 
Foreign exchange reserve 	 118,437 

Balance at 31 March 2018 118,437 	 3,253,023 

Retained 
earnings 

Company 
Balance at 1 April 2016 	 2,868,025 
Profit for the year 	 192,997 

Balance at 31 March 2017 	 3,061,022 
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21. Financial Instruments — Risk Management 

Financial risk management 

The group's activities expose it to a variety of financial risks that include the effects of changes 
in market prices (including foreign exchange and interest rate risk), credit risk and liquidity risk. 

Risk management is carried out by the board of directors. The company has in place a risk 
management programme that seeks to limit the adverse effects on the financial performance of 
the company by monitoring levels of debt finance and the related finance costs. 

Credit risk 

The Group trades only with recognised, credit worthy customers. All customers who wish to 
trade on credit are subject to credit verification checks. Customer balances are checked regularly 
to ensure that the risk of exposure to bad debts is minimised. The Group does not hold any 
security over assets as collateral. 

At 31 March 2018 the provision for impairment of trade and other receivables totalled £10,975. 
At 31 March 2018, trade and other receivables totalling £6,010 were considered past due but not 
impaired. These relate to a number of independent customers for whom there is no recent history 
of default. 

Market risk 

The Group's main exposure to risk is through interest rates. The Group's interest rate risk arises 
from the borrowings as disclosed in Note 16. Where possible the Group seeks to fix the interest 
rates that it pays to mitigate the risk of interest rate fluctuations. 

Liquidity risk 

The Group has given responsibility of liquidity risk management to the board who have 
formulated liquidity management tools to service this requirement. Management of liquidity risk 
is achieved by monitoring budgets and forecasts and actual cash flows. 

The maturity profile of loans and borrowings and trade and other payables is as follows: 

Financial liabilities have the following undiscounted maturity profile: 

Less than 1 
year 

Between 1 
and 3 years 

Between 3 
and 5 years Over 5 year! 

£ £ £ £ 
At 31 March 2018 
Loans and borrowings 3,051,134 539,001 3,106,309 - 
Trade and other payables (excluding 
non-financial liabilities) 2,490,831 - - - 

5,541,965 	539,001 
	

3,106,309 
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21. Financial Instruments — Risk Management (continued) 

Less than 1 Between 1 an Between 3 an 
year 	3 years 	5 years Over 5 year 

£ £ £ £ 
At 31 March 2017 
Loans and borrowings 2,841,047 590,334 2,872,122 - 

Trade and other payables (excluding 
non-financial liabilities) 1,581,200 - - - 

4,422,247 590,334 2,872,122 - 

Capital management 

The aim of the Group is to maintain sufficient funds to enable it to safeguard its ability to 
continue as a going concern and to make suitable investments and incremental acquisitions while 
providing returns for shareholders. 

22. Financial Instruments 

(a) By category 2018 2017 
Loans and Loans and 
receivables Total receivables 	Total 

£ £ £ 	£ 
Financial assets 
Cash and cash equivalents 148,990 148,990 187,986 	187,986 
Trade and other receivables 3,348,893 3,348,893 3,286,240 	3,286,240 

3,497,883 3,497,883 3,474,226 	3,474,226 

2018 
Financial 

liabilities at 	Financial 
amortised liabilities at 

	

cost 	fair value 

	

£ 	 £ 

2017 
Financial 

liabilities at 	Financial 
amortised 	liabilities at 

	

cost 	fair value 

	

£ 	£ 
Financial liabilities 
Trade and other payables (excluding 
non-financial liabilities) 
Loans from Group undertakings 
Bank borrowings 
Finance leases 

2,490,831 
2,032,882 
4,620,880 

358,815 

1,581,200 
_ 	1,128,508 
— 4,565,721 
— 609,274 

 

- 
- 
- 

 

- 

 

9,503,408 

  

7,884,703 

 

- 



2018 
Financial 

liabilities at 
amortised 

cost 	Fair values 

Financial 
liabilities at 
amortised 

cost 

2017 

Fair values 
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22. 	Financial Instruments (continued) 

(b) Analysis of Fair values 2018 2017 
Loans and Loans and 
receivables Total receivables 	Total 

£ £ £ 	 £ 
Financial assets 
Cash and cash equivalents 148,990 148,990 187,986 	187,986 
Trade and other receivables 3,348,893 3,348,893 3,286,240 	3,286,240 

3,497,883 3,497,883 3,474,226 	3,474,226 

Financial liabilities 
Trade and other payables (excluding 

£ £ £ £ 

non-financial liabilities) 2,490,831 2,490,831 1,581,200 1,581,200 
Loans from Group undertakings 2,032,882 1,860,375 1,128,508 1,032,745 
Bank borrowings 4,620,880 4,704,075 4,565,721 4,442,234 
Finance leases 358,815 306,410 609,274 536,959 

9,503,408 9,361,691 7,884,703 7,593,138 

Financial instruments not measured at fair value includes cash and cash equivalents, trade and 
other receivables, trade and other payables, loans from Group undertakings, bank borrowings and 
finance leases. 

Due to their short term nature the carrying value of cash and cash equivalents, trade and other 
receivables and trade and other payables approximates their fair value. 

For details of the fair value hierarchy, valuation techniques, and significant observable inputs 
related to determining the fair value of loans and borrowings, which are classified in level 3 of 
the fair value hierarchy, refer to Note 16. 
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23. Leases 

Group and Company 

Commitments under finance lease agreements 

Future commitments under finance lease agreements are as follows: 

2018 
£ 

2017 
£ 

Amounts payable within 1 year 260,323 345,633 
Amounts payable between 1 and 2 years 121,643 238,009 
Amounts payable between 2 and 5 years — 75,933 

381,966 659,575 
Less interest and finance charges relating to future 
periods (23,151) (50,301) 

Present value of finance lease liabilities 358,815 609,274 

The present value of finance lease liabilities is as follows: 
2018 2017 

£ £ 
No later than 1 year 242,754 318,484 
Later than 1 year and no later than 5 years 116,061 290,790 

358,815 609,274 

Commitments under operating leases 

The Group leases various properties under non-cancellable operating lease agreements. The lease 
terms are between 2 and 5 years, and the majority of lease agreements are renewable at the end of 
the lease period at market rate. The Group also leases various vehicles, plant and equipment 
under non- cancellable lease agreements. 

The lease expenditure charged to the income statement during the year is disclosed in note 5. 

The future aggregate minimum lease payments under non-cancellable operating leases as 
follows: 

2018 
£ 

2017 
£ 

Within I year 500 75,853 
Later than 1 year and less than 5 years 1,000 1,500 
Greater than 5 years - - 

1,500 77,353 
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24. Related party transactions 

At the year end, Seal It Services Limited owe the following to related parties: 

2018 	 2017 
£ 	 £ 

Astral Poly Technik Limited 	 2,032,882 	 1,128,508 

The increase in amounts owed to Astral Poly Technik Limited, the parent Company, result from 
further loans of £850,780. Loans were made on an arm's length basis. The remaining increase 
relates to accrued interest of £53,594. 

Details of directors' remuneration and key management compensation payable by the Group 
during the period are disclosed in Note 6. 

The Group entered into an incentive agreement with one of the directors which will be payable 
on 26 August 2019, in the amount of £200,000, provided certain criteria are met. As these 
criteria have not yet been met the Group are unable to adequately assess the likelihood of 
payment and accordingly no provision has been recorded in these financial statements. 

No other transactions with related parties were undertaken such as are required to be disclosed 
under IAS 24. 

25. Ultimate parent Company 

The parent Company is Astral Poly Technik Limited from this date. The consolidated results of 
Seal It Services Limited are included with the Group accounts of Astral Poly Technik Limited 
which are publicly available from Astral Poly Technik Limited, 207/1, Bh. Rajpath Club, Off SG 
Highway, Ahmedabad. 
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